7/7/2010

RIte Care Rate Setting
RIte Care Core Population
Proposed 9/1/2010 - 6/30/2011 Capitation Rates

WITH ARTICLE 20
As Enacted



RIte Care September 1, 2010 - June 30, 2011

Aggregate Plan-Submitted Claims Experience

Excluding SOBRA & EFP

SFY 2007 RIte Care PLAN Experience

EXHIBIT 1

Type of Service Summary MF< 1 Year MF 1-5 Years MF 6-14 Years M 15-44 Years F 15-44 Years MF > =45 Years Total
Facility $ 21,023,598 $ 12,356,435 $ 16,006,704 $ 11,225,319 $ 41,936,165 $ 10,779,106 $ 113,327,327
Professional $ 7,612,874 $ 12,313,417 $ 14,030,517 $ 7,653,806 $ 28,197,234 $ 6,914,092 $ 76,721,940
Pharmacy $ 1,085,402 $ 2,825,564 $ 7,288,779 $ 5,027,377 $ 18,486,802 $ 6,239,970 $ 40,953,893
Total $ 29,721,874 $ 27,495,417 $ 37,326,000 $ 23,906,502 $ 88,620,201 $ 23,933,167 $231,003,161
Average Members 5,615 21,479 33,078 13,311 32,891 5,211 111,586
Total PMPM $ 441.10 $ 106.67 $ 94.04 $ 149.67 $ 224.53 $ 382.71 $ 172.52
SFY 2008 RIte Care PLAN Experience
Type of Service Summary MF< 1 Year MF 1-5 Years MF 6-14 Years M 15-44 Years F 15-44 Years MF > =45 Years Total
Facility $ 22,271,239 $ 13,617,635 $ 16,506,433 $ 11,166,354 $ 43,613,171 $ 10,693,986 $117,868,818
Professional $ 7,963,897 $ 12,592,786 $ 13,558,581 $ 7,571,522 $ 29,181,926 $ 6,931,854 $ 77,800,566
Pharmacy $ 1,310,427 $ 2,916,407 $ 7,630,451 $ 4,832,930 $ 17,773,504 $ 5,944,410 $ 40,408,129
Total $ 31,545,563 $ 29,126,828 $ 37,695,465 $ 23,570,806 $ 90,568,601 $ 23,570,250 $ 236,077,513
Average Members 5,743 20,957 31,357 12,325 31,101 5,001 106,483
Total PMPM $ 457.77 $ 115.82 $ 100.18 $ 159.37 $ 242.68 $ 392.74 $ 184.75
SFY 2009 RIte Care PLAN Experience

Type of Service Summary MF< 1 Year MF 1-5 Years MF 6-14 Years M 15-44 Years F 15-44 Years MF > =45 Years Total
Facility $ 24,843,335 $ 14,867,193 $ 17,048,476 $ 13,723,760 $ 47,678,607 $ 11,382,773 $ 129,544,144
Professional $ 8,707,024 $ 15,039,132 $ 15,591,810 $ 9,036,865 $ 33,125,703 $ 7,465,015 $ 88,965,548
Pharmacy $ 1,221,958 $ 3,153,805 $ 7,435,772 $ 4,926,106 $ 17,959,481 $ 5,494,658 $ 40,191,779
Total $ 34,772,317 $ 33,060,130 $ 40,076,057 $ 27,686,731 $ 98,763,790 $ 24,342,446 $ 258,701,470
Average Members 5,572 20,944 29,125 11,579 29,616 4,767 101,604
Total PMPM $ 520.05 $ 131.54 $ 114.67 $ 199.25 $ 277.90 $ 425.52 $ 212.18
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RIte Care September 1, 2010 - June 30, 2011
Average Members

Rate Cell SFY 2007 | SFY 2008 SFY 2009 1/1/2010
MF <1 5,615 5,743 5,572 4,956
MF 1-5 21,479 20,957 20,944 22,248
MF 6-14 33,078 31,357 29,125 30,303
Males 15-44 13,311 12,325 11,579 12,588
Females 15-44 32,891 31,101 29,616 31,008
MF >45 5,211 5,001 4,767 5,428
Subtotal 111,586 106,483 101,604 106,531
EFP 2,018 2,125 2,149 1,785
Total w/ EFP 113,604 108,607 103,753 108,316
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RIte Care September 1, 2010 - June 30, 2011

Trend Selection
Excluding SOBRA & EFP

Managed Care SFY 06 SFY 07 SFY 08 SFY 09 Pct. Total
BH incl. CAITS $ 15.28 $ 16.90 $ 17.80 $ 23.05 11.5%
"All Other" (incl. Rx) $ 139.57 $ 147.28 $ 159.42 $ 178.10 88.5%
Total Mgd. Care $ 154.85 $ 164.18 $ 177.22 $ 201.15 100.0%
Mgd. Care BH Trends | yr. over yr. 10.6% 5.3% 29.5%

2-yr. average 7.9%
"All Other" Trends | yr. overyr. 5.5% 8.2% 11.7%

2-yr. average 6.9% 10.0%

3-yr. average 8.5%
Blended Trend based on SFY '09 distribution of BH vs. All Other

Note: PMPMs exclude offline adjustments
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EXHIBIT 4

RIte Care September 1, 2010 - June 30, 2011

Base PMPM
Excluding SOBRA & EFP

SFY 2007 | SFY 2008 | SFY 2009
[Wtd. Avg. of All Health Plans $ 172,52 | $ 184.75 | ¢ 212.18

|Wtd. Avg. of Top 2 Performing Plans | $ 169.08 | $ 181.90 | $ 210.94 |

SFY 'xx to SFY '09 $ 198.70 [ $ 197.19 [ $ 210.94 |
Blended Base (1/3 & 2/3 wt. SFY '08 & SFY '09) $ 206.40

Note: PMPMs include offline adjustments
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EXHIBIT 5

RIte Care September 1, 2010 - June 30, 2011
Impact of Article 20

| INPATIENT |
Non-SOBRA, Non-EFP

Percent Savings to Total RIte Care -1.7%
Forecasted PMPM (Excluding SOBRA & EFP) for Rate Period $ 244.19
Estimated Inpatient Savings PMPM on Forecasted PMPM E; (4.11)
SOBRA

Percent Savings to Total SOBRA -4.77%
Forecasted SOBRA Payment for Rate Period $ 9,826
Estimated Inpatient Savings on Forecasted SOBRA Payment $ (469.09)
| OUTPATIENT |
Non-SOBRA

Percent Savings to Total RIte Care (Including EFP) -0.53%
Forecasted PMPM (Excluding SOBRA & EFP) for Rate Period $ 244.19
Estimated Outpatient Savings PMPM on Forecasted PMPM B; (1.30)
Forecasted EFP PMPM for Rate Period $ 17.00
Estimated EFP Outpatient Savings PMPM on Forecasted PMPM B; (0.09)
SOBRA

Percent Savings to Total SOBRA -0.5%
Forecasted SOBRA Payment for Rate Period $ 9,826
Estimated Outpatient Savings on Forecasted SOBRA Payment $ 48.17
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RIte Care September 1, 2010 - June 30, 2011
Selective Contracting

EXHIBIT 6

Non-SOBRA

Percent Savings from Selective Contracting to Total Non-SOBRA RIte Care

Forecasted PMPM (Excluding SOBRA & EFP) for Rate Period
Estimated Selective Contracting Savings PMPM on Forecasted PMPM

Forecasted EFP PMPM for Rate Period

Estimated EFP Selective Contracting Savings PMPM on Forecasted PMPM

SOBRA

Percent Savings from Selective Contracting to Total SOBRA

Forecasted Gross SOBRA Payment for Rate Period
Estimated Selective Contracting Savings on Forecasted SOBRA Payment

ExhibitsTORC10-11Rates_10Mos_Article20_asPassed \ Selective Contracting
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EXHIBIT 7

RIte Care September 1, 2010 - June 30, 2011
Communities of Care

Non-SOBRA |
With Article
20
Forecasted PMPM for Rate Period $ 238.78
Percent Communities of Care Savings to Total Non-SOBRA RIte Care -0.2%
Estimated Communities of Care Savings PMPM on Forecasted PMPM $ (0.46)
Percent Communities of Care Related Admin to Total RIte Care - SFY 2009 0.12%
Estimated Communities of Care Admin PMPM on Forecasted PMPM $ 0.28
SOBRA |
With Article
20
Forecasted SOBRA Payment for Rate Period $ 9,309
Percent Communities of Care Savings to Total SOBRA RIte Care -0.1%
Estimated Communities of Care Savings on Forecasted SOBRA Payment $ (8.68)
Percent Communities of Care Related Admin to RIte Care SOBRA- SFY 2009 0.06%
Estimated Communities of Care Admin on Forecasted SOBRA Payment $ 5.35
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EXHIBIT 8

RIte Care September 1, 2010 - June 30, 2011
Pharmacy Lock-In

Non-SOBRA |
With Article
20
Percent Savings from Rx Lock-In to Total Non-SOBRA RIte Care -0.04%
Forecasted PMPM (Non-SOBRA, Non-EFP) for Rate Period $ 238.78
Estimated Pharmacy Lock-In Savings PMPM on Forecasted PMPM $ (0.09)
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EXHIBIT 9

RIte Care September 1, 2010 - June 30, 2011

Generic Drugs First
Program Initiative Rate Adjustment

7/1/08 - 6/30/09 RIte Care Pharmacy Experience

Non-Exempt
SFY '09 Non-Exempt Brand Generic Exempt OTC / Unclassified Total Rebates
Average Non-Exempt
Age/Sex Cell Members Pct PMPM Pct PMPM Pct PMPM Pct PMPM Pct PMPM Rx Admin Brand Exempt
MF <1 5,572 6% $ 1.27 31% $ 6.20 56% $ 10.99 6% $ 1.24 100% $ 19.70 $ 0.71 $ 0.21) $ (1.83)
MF 1-5 20,944 14% $ 1.86 41% $ 5.31 36% $ 4.62 9% $ 1.13 100% $ 12.91 $ 0.18 $ (0.15) $ (0.37)
MF 6-14 29,125 27% $ 5.92 30% $ 6.38 39% $ 8.31 5% $ 0.97 100% $ 21.59 $ 0.16 $ (0.19) $ (0.26)
Males 15-44 11,579 33% $ 11.86 29% $ 10.57 33% $ 11.93 5% $ 1.64 100% $ 36.00 $ 0.27 $ (0.39) $ (0.39)
Females 15-44 29,616 25% $ 12.95 30% $ 15.62 39% $ 20.19 5% $ 2.53 100% $ 51.29 $ 0.38 $ 043) $ (0.66)
MF >44 4,767 29% $  28.08 31% $  30.20 35% $  33.60 5% $ 5.33 100% $ 97.21 $ 0.58 $ (0.76) $ (0.91)
Total 101,604 26% $ 8.59 31% $ 10.44 38% $ 12.76 5% $ 1.76 100% $ 33.54 $ 0.29 $ (0.30) $ (0.53)
EFP 2,149 2% $ 0.09 3% $ 0.14 94% $ 3.79 04% $ 0.01 100% $ 4.02 $ - $ - $ -
Selected Pharmacy Trend 3.0%
Trend Period - Months 25
Trend Factor 1.064
Projected 9/1/10 - 6/30/11 RIte Care Pharmacy Experience
Members Non-Exempt Brand Non-Exempt Exempt OTC / Unclassified Total Rebates
Age/Sex Cell @ 1/31/10 PMPM PMPM PMPM PMPM PMPM Rx Admin N.E. Brand Exempt
MF <1 4,956 $ 1.35 $ 6.59 $ 11.69 $ 1.32 $ 20.95 $ 0.75 $ (0.23) $ (1.95)
MF 1-5 22,248 $ 1.97 $ 5.64 $ 491 $ 1.20 $ 13.73 $ 0.19 $ (0.16) $ (0.39)
MF 6-14 30,303 $ 6.30 $ 6.78 $ 8.84 $ 1.04 $ 22.96 $ 0.17 $ (0.20) $ (0.28)
Males 15-44 12,588 $ 12.61 $ 11.24 $ 12.68 $ 1.75 $ 38.28 $ 0.29 $ (041) $ (0.42)
Females 15-44 31,008 $  13.77 $  16.62 $ 2147 $ 2.70 $ 54.55 $ 0.40 $ (0.45) $ (0.71)
MF >44 5,428 $ 29.86 $ 32.12 $ 35.74 $ 5.67 $ 103.39 $ 0.62 $ (0.81) $ (0.97)
Total 106,531 $ 9.29 $ 1122 $ 1365 $ 1.89 $ 36.04 $ 0.31 $ (0.32) $ (0.57)
EFP 1,785 $ 0.09 $ 0.14 $ 4.03 $ 0.02 $ 4.28 $ - $ - $ -
33%
Total Generic
Non-Exempt Brand Pharmacy Projected Costs & Savings Generic First
Members N.E. Brand Generic N.E. Brand N.E. Brand Adj. to Rebates First Adjustment
Age/Sex Cell @ 1/31/10 Gross PMPM Util Reduction Price Net PMPM Savings PMPM N.E. Brand Adjustment | As Applied !
MF <1 4,956 $ 1.35 0% -74% $ 0.35 $ (1.00) $ 0.17 $ (0.84)] $ (0.28)
MF 1-5 22,248 $ 1.97 0% -78% $ 0.43 $ (1.54) $ 0.12 $ (1.42)] $ (0.47)
MF 6-14 30,303 $ 6.30 0% -79% $ 1.29 $ (5.00) $ 0.16 $ (4.84)] $ (1.60)
Males 15-44 12,588 $ 1261 0% -88% $ 1.57 $ (11.04) $ 0.36 $ (10.68)| $ (3.52)
Females 15-44 31,008 $  13.77 0% -87% $ 1.77 $ (12.00) $ 0.40 $ (11.61)] $ (3.83)
MF >44 5,428 $ 29.86 0% -87% $ 3.99 $ (25.87) $ 0.70 $ (25.17)| $ (8.30)
Total 106,531 $ 9.29 0% -85% $ 1.38 $ (7.91) $ 0.27 $ (7.63)] $ (2.52)
EFP 1,785 $ 0.09 0% -17% $ 0.07 $ (0.02) $ - B 0.02)[ s 0.0D]

! Results were reduced by 2/3 for medically necessary exemptions
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EXHIBIT 10

RIte Care September 1, 2010 - June 30, 2011
CAITS PMPM Projections as In-Plan Services
For RIte Care Eligibles

9/1/08 - 6/30/09

Avg. RC CAITS
Cap Cell Members PMPM
MF 1-5 21,263 $ 1.86
MF 6-14 29,250 $ 7.18
M 15-44 11,787 $ 1.95
F 15-44 29,812 $ 1.21

Projected to the Rate Period, at Selected Trends

Annual Trend Trend
Periods Trend Period (Yrs.) Factor
Base period midpoint (2/1/09) to 9/1/10-6/30/11 8.2% 2.000 1.171

RC Mems @ CAITS
Cap Cell 1/31/2010 PMPM
MF 1-5 22,248|$ 218
MF 6-14 30,303( $ 8.40
M 15-44 12,588| $ 2.28
F 15-44 31,008 $ 1.42
RC Core Excl. EFP 106,531 $ 3.53

* The trends are assumed to be credibility weighted average of 8.5% CIS/CAITS (as indicated by the 2-year
weighted average for all cap cells from SFY '06 to SFY '08 ), and 7.9% Managed Care Behavioral Health trend for
the 2-year weighted average trend from SFY '06 to SFY '08, at 50% and 50% credibility weights respectively.
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EXHIBIT 11

RIte Care September 1, 2010 - June 30, 2011

Projected PMPM
Excluding SOBRA & EFP

PMPM With
Article 20
Base PMPM Excluding SOBRA & EFP $ 206.40
Selected Trend for Projection 8.40%
Projection Period (years) 2.08
Projected PMPM Excluding SOBRA & EFP $ 244.19
Adjustments:
DRE Effect $ 0.51
Article 20 - Inpatient $ (4.11)
Article 20 - Outpatient $ (1.30)
Selective Contracting - X-Ray, Lab & Tests $ (1.18)
Communities of Care $ (0.46)
Communities of Care Admin $ 0.28
Pharmacy Lock-in $ (0.09)
Generic Drugs First Program Initiative $ (2.52)
CAITS In-Plan Services $ 3.53
Fraud & Abuse $ (1.19)
Subtotal Medical PMPM $ 237.66
Projected Admin. Exp. $ 22.24
2% Premium Tax $ 5.30
Projected PMPM Excluding SOBRA & EFP $ 265.20
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ExhibitsTORC10-11Rates_10Mos_Article20_asPassed \ EFP PMPM

RIte Care September 1, 2010 - June 30, 2011

Extended Family Planning (EFP)

PMPM With
Article 20
SFY 2009 EFP Claims PMPM $ 14.84
Selected Trend for Projection 6.8%
Projection Period (years) 2.08
Projected EFP Claims PMPM $ 17.00
Adjustments:
DRE Effect $ -
Article 20 - Outpatient $ (0.09)
Selective Contracting - X-Ray, Lab & Tests $ (0.08)
Generic Drugs First Program Initiative $ (0.01)
Fraud & Abuse $ (0.08)
Subtotal Projected EFP Claims PMPM $ 16.74
Projected Admin Expense $ 1.57
2% Premium Tax $ 0.37
Total Projected EFP Payment Rate $ 18.68

HealthCare Analytics

EXHIBIT 12

7/5/2010



EXHIBIT 13

RIte Care September 1, 2010 - June 30, 2011
Projected SOBRA Payment Rate

SOBRA Experience
SFY 2007 SFY 2008 SFY 2009
Claims Expense $ 37,308,413 $ 40,851,492 $ 41,949,374
Number of Births 5,275 5,255 4,957
Net Cost / Birth $ 7,073 $ 7,774 $ 8,463
SFY 2007 SFY 2008 SFY 2009
% Diff Plan A vs. Other ) o e no 5 40 2-Year
Plans in Cost/Birth 12.9% 8.0% 2.4% Average
Avg Annual Cost/Birth % o o o
Change - Excluding Plan A 6.3% 4.5% 5-4%
i 0,

Avg Annual Cost/Birth % 12.3% 10.9% 11.6%
Change - Plan A
Selected Blended Trend (2/3 Other Plans & 1/3 Plan A) 7.43%

PMPMs With

Article 20

Base Period Net Cost / Birth $ 8,463
Applied Annual Trend 7.43%
Projection Period 2.08
Projected Net Payment Rate $ 9,826

Adjustments:
Article 20 - Inpatient $ (469.09)
Article 20 - Outpatient $ (48.17)
Selective Contracting $ (93.88)
Communities of Care $ (8.68)
Comunities of Care Admin $ 5.35

Fraud & Abuse $ -
Subtotal SOBRA Payment $ 9,212
SOBRA Admin. Load $ 777
2% Premium Tax $ 204
Projected SOBRA Rate $ 10,193
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ExhibitsTORC10-11Rates_10Mos_Article20_asPassed \ EXHIBIT 14

RIte Care September 1, 2010 - June 30, 2011
Capitation Rates

With Article 20

Medical Admin Proposed SFY
Capitation Component Component [2% Premium 2010
Rate Cell of Capitation of Capitation Tax Capitation
Rates Rates Rates
MF <1 $ 584.66 $ 54.46 | $ 13.04 $ 652.16
MF 1-5 $ 149.66 $ 14141 $ 3.34 $ 167.14
MF 6-14 $ 135.75 $ 13.50 | $ 3.05 $ 152.30
Males 15-44 $ 222.88 $ 19931 $ 4.96 $ 247.77
Females 15-44 | $ 310.18 $ 28.13 |1 $ 6.90 $ 345.21
MF >44 $ 470.37 $ 46.54 | $ 10.55 $ 527.46
Total $ 237.66 $ 22.24 1 $ 5.30 $ 265.20
[EFP s 16741 L3 1571 ¢ 0.37 ] 18.68
IsoBRA (Pmty ] ¢ 92121 | $ 777 1 $ 204] |Ls_ 10,193 |

HealthCare Analytics
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